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®1 Act No. 20 of 1979 as amended

THE HIMACHAL PRADESH SCHEDULED CASTES (AND SCHEDULED TRIBES)
DEVELOPMENT CORPORATION A((I,T 1979

AN
ACT

to provided for the establishment of Himachal Pradesh Scheduled Castes and scheduled Tribes

. Development Corporation,

Be it enacted by the Legislative Assembly of Himachal Pradesh in the Thirtieth Year of the

Republic of India as follows:— '
'CHAPTER-I
PRELIMINARY

1. Short title—This Act may be called the Himachal Pradesh Scheduled Castes ** (and
Scheduled Tribes) Development Corporation Act, 1979.

2.  Definitions.—In this Act, unless there is anything repugnant inthe subject or context.—

(a) ‘agricultural development, includes development of horticulture, forests, dairy,

poultry, piggery, sheep and cattle breeding, pisciculture and sericulture;

*2(gq) ‘bank’ means,—

(/) a banking company as defined in the Banking Regulation Act, 1949,
(i) the State Bank of India constituted under the State Bank of India Act, 1955,
(iii) Aa su});is%iary pank as defined in the State Bank of India (Subsidiary Banks
ct, A ‘
(iv) “a Regional Rural Bank established under the Regional Rural Banks Act, 1976,(
(v) a corresponding new bank constituted under the Banking Companies (Acquisi-
tion and Transfer of Undertakings) Act, 1970, ‘
(vi) any banking institution notified by the Central Government under section 51 of
the Banking Regulation Act, 1949,
(vii) the Agricultural Refinance and Development Corporation constituted under
the Agricultural Refinance and Development Corporation Act, 1963,
(viii) the Agro-Industries Corporation as defined in clause (c) of section 2 of the
Himachal Pradesh Agricultural Credit Opzrations and Miscellaneous Provisions
(Banks) Act, 1972, - , o
(ix) The Agricultural Finance Corporation Limited, a company incorporated under
the Companies Act, 1956, and " , .
(x) any other financial institution notified by the State Government in the Official
Gazette as bank for the purposes of this Act, :
(b)~ ‘Board’ means the Board of Directors of the Corporation;

_\¢) ‘Central Government’ means the Government of India;

/
/

#]. Inserted vidae sectign 2 of the H. P. Scheduled Castes and Scheduled Tribes Development Corporation
(Amendment Act, 1984, :
3. Inserted vide Sectjon 2 of
(Act. No. 28 of 1979).

H. P. Scheduled Castes Development Corporation (Amendment) Act, 1967
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‘Chairman and Vice-Chairman® mean the Chairman and  the Vice-Chairman of the
Corporation; and
‘Collector’ means the Collector of the District and includes any other officer, not
below the rank of Assistant Collector of the Ist Grade, empowercd by the State
Government to discharge the functions of the Collector for the purpose of this Act;
‘Corporation’ means the Himachal Pradesh Scheduled Castes and Séheduled Tribes
Development Corporation, established under section 3;
‘director’ means a director of the Board and includes the Chairman
Chairman).
‘Government’ means the Govenment of Himachal Pradesh;
‘margin mongy’ means the margin moncy r:quired by the 3
tions from the beneficiaries;

‘marketing’ means all activitics relating to the transport, grading, pooling, market-
ing and sale of agricultural or industrial produce, whether in the primary form or in
semi-processed or processed form; .
‘prescribed’ means prescribed by rules made under the Act; o
‘processing’ means all activitics relating to the proce ssing of agricultural produce
s0 as to make it marketable or fit for consumption and includes purchase and storage
of raw-material, purchase of equipment, and purchase, installation and running of
machinery, required for processing and storage of finished produce;
‘schedule” means the schedule appended to this Act;
‘scheduled castes’ means such castes, races or tribes or patts of or groups within such
castes, races or tribgs as are decmed under article 341 of the Constitutjon of India to
be scheduled castes; : . '
‘schedule caste organisation’ or ‘scheduled tribes organisation means a firm regis-
tered under the Partnership Act, 1932 (9 of 1932) and association registered under the
Societies Registration Act 1860 (21 of 1860) or a co-operative Socicties Registered
urder Himachal Pradesh Co-operative Societies Act, 1968 (3 of 1969 ) inwhich not
less than fifty-one per ¢ent of the paid up capital is held by the members. of the sche-
duled castes, or as the case may be by the members of the scheduled tribss, and
‘scheduled tribes’ shall have the same meaning as assigned to it in Clause (25) of
Article 366 of the Constitution of India = : : }
‘Small Scale Industry’ means such cottage and small scale industry as may be notifi-
cation in the Official Gazetted be specified by the State Government; and
‘Supply and Storage’ means supply and storage of agricultural inputs and establish-
ment, maintenance and running of storage, cold-storage and warehouses.

%2 (and the Vice-

inancial banking institu-

CHAPTER-II

[MCORPORATION OF HIMACHAL PRADESH SCHEDULED CASTES AND SCHEDULED

tion known as t

TRIBES DEVELOPMENT CORPORATION AND ITS CAPITAL

3. Establishment of Himachal Pradesh Scheduled Castes and Scheduled Tribes Development
Corporation.—(1) With effect from such date as the State Government may, by notification,
specify in this behalf, the State Government may establish for the purpose of this Act a Corpora-

he Himachal Pradesh Scheduled Castes¥(and Scheduled Tribes) Development

Corporation. ~

B

—

22
»1.

.2,

Substituted vide Section 3 of H.p. Scheduled Castes and Sch.Tribes Development Corporation ( Al'ﬁﬂndment)

Act, 1984, :
Inserted vide Section 3 of the H.P. Sch. Castes and Sch. TribesDev, Corporation (Amendment) Act, 1984

vi i .P. Sch. d Sch. Tribe ;
;I\x&!’elitggindeSectwn 3 of the H.P S,Ch, Cnstles and Sch vnb s Development CorPoration (Amend ment)
Substituted vide, Scction 3 of this Amendment Act. Ibid.
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(2) The Corporation shall be g body corporate with the name aforesaid having perpetual
succession and a common seal with powers, subject to the provisions of this Act,to acquire, hold
and dispose of property and 1o contract, and may, by that nams, suz or be suzd.

4. Head Office of Corporation.—(1) The head office of the Coiporation shall be at Shimla
or at such other place as the State Government may, by notification, specify.

(2) The Corporation may establish its ofices or agencies at such places within or outside
the State as it may think fit, |

5. Capital of the Corporation.—(1) The
- Sum not exceeding *2(twenty Crores) of rupe

Provided that where the capital initially fixed is less than *2(twenty crores) of rupees the
State Government may, from time to time, increase the capital to such sum not exceeding *2(twenty
crores) of rupees as it may think fii.

authorised capital of the Corporation shall be such
25 as the State Government may fix.

(2)  Such capital may be provided subjcct {o such terms and conditions as may be determined
by the State Government, | ‘

‘ 'Explanazion.——The expression‘authorised capital, for the purpose of this section shall not
include the grant-in-aid received by the Corporation for the menagerial assistance.

CHAPTER-IIT

A}

MANAGEMENT OF THE CORPORATION '

6. Management.——(l) The general superintendence, direction, and management of the aff-
airs and business of the Corporation shall vest in a Board of directors which may exercise all
such powers and do all such acts and things as may be exercised or done by the Corporation un-
der this Act. : : ‘ '

(2) The Board of directors in discharging.its functions shall act having regard to public in-
terest, welfare of Scheduled Castes (and Scheduled

Tribles) and solvency of the Corporation and
shall be guided by such instructions on qusstions of policy as may bs given to it by the State
Government. -

Ll

(3) If any doubt arises as to whether a question is or is not a question of policy the decision
of the State Government thercon shall be final,

7. Board of Directors.—*2(The Board shall consist of sixteen directors who shall be
nominated by the State Government:

Provided that not less than two directors shall be nominated from amongst the oficers sarv-
ing the State Government in the Department of Welfare and the remaining shall be nominated
from amongst the persons who have special knowledge of _industries, handicrafts, animal husban-
dry, agriculture, agro-industries, water devclopment projects, finance, cooperative and financial

*1. Inserted vide section 4 of the H.P. Sch. Castes and Sch.
Act, 1984,

Tribes Development Corporation (Amendment)

»), Substigtcd vide Section 2 of the H.P, Sch. Castes and Sch. Tribes Development Corporation (Amendment)
Act, 1991,
*1. Inserted vide

. section 7 of the H.P. Sch. Castes and Sch, Tribas Development Corp.oration (Amendment)
Act, 1984, ' :
*2. Substituted vide section 8 of the Amendment Act, ibid.
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institutions; Provided further that not less than two directors shall be non-officials belonging
to the Scheduled castes and atleast one director shall be non-official belonging to the Scheduled

Tribes.

e3 (2) The State Government shall nominate out of the directors appointed under sub-section-
I (1)*“the Chairman and the Vice-Chairman of the Corporation.”

ccurance of any vacancy in the office of the Chairman, the *1 (Vice-Chairman)
gnation or other\\_rise, the same shall be filled up by the State
ided in sub-section (1) or in sub- section (2), as the case may be.

(3) Ontheo :
or a director, due to death, rest
Government in the manner prov

(4) *The Chairman and the Vice-Chairman shall perform such duties and exercise such
powers as may be assigned to them or conferred upon them by the Board under sub-section (2)

of section 15 of this Act” and

s Act, the conditions of appointment of the Chairman,

(5) “Subject to the provisions of thi
d the fees and allowances payable to them shall be such

the Vice-Chairman and the directors an
as may be prescribed.”

8. Term of office.—*1 (Tile Chairman, the Vice-Chairman and other directors shall hold
office during the pleasure of the State Government”. _

9. Disqualification of office of director.—A person shall be disqualified fo: being nominated
as and for being, a Director of the Corporatjon :—

(@) if heis, or at any time has been adjudicated insolvent or has suspended payment of .
his debt or has compounded with his creditors; - :

(b) if he is of unsound mind and stands so declared by competent court;

() if he is or has been convicted of any offence which in the opinion of the State Govern-
ment involves moral turpitude; or

(d) if he has been removed or dismissed from the service of any State Government or
Central Governmnet or a Corporation owned or controlled by any State Government
or Central Government. ,

in cases,—A director who has any direct or indirect
for consideration at a meeting of the Board or a com-
mittee thereof shall, as soon as possible, after the relevant circumstances have come to his know-
ledge, disclose the nature of his interest at such meeting and the disclosure shall be recorded
in the minutes of the Board or the committee, as the case may be, and the director shall not take
any part in any deliberation or dccision of the Board of the committee with respect to that matter.

10. Director not to participate in certa
pecuniary interest in any matter coming up

Subsituted vide section 3 of the H.P. Sch. Caste and Sch. Tribes Development Corporation (Amendment)

Act, 1987, ‘
1. Inserted v(idesection-3 of the H. P] Sch. Castes and Sch. tribes Dev. Corporation (Amendment Act, 1987).

2. Subsituted vide section (3) i.c. of Amendment Act, ibid. .
Substituted vide section 9 of the H.P. Sch. Castes and Sch. Tribes Development Corporation (Amendment)

3.

; 03.
Act, 1984. ‘
¢4, Inserted ;'idc section 4 of the H.P. Sch. Castes and Sch. Tribes Development Corporation (Amendment)
Act, 1987. ’

&
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11. %2 (““Resignation.—The Ch
by giving notice thereof in Writing
ed he shall be deemed 10 have v

(@) 1is or has become subyj
(b) isabsent without Je

of without cause sy
(¢) has acted in contr

airman, the Vice-Chairman or a director may resign his office

to the State Government and on such resignation being accept-
acated his office™).

cctto any disqualificatian mentioned in section 9:

ave of the Board from more than three consecutive meetings there-
ficient, in the opinion of the board, to exonzrale his absence;
avention of the provisions of section 10 or

(d) has been guilty of misconduct in the discharge of his dutics; Provided that no or-

der or removal'shall be passed without giving the director a reasonable opportunity of
showing Cause against the proposed order.

(2) A director may resign his officc by giving notice thercof in writing to the State
Govermnet and on such resignation being accepted he shall be deered to have vacated his office.

12. Meetings.—(1) The Board shall meet at such times and places and shall observe such

rules or procedure in regard to the transaction of business at its meetings (including the quorum
at meetings) as may be Provided by the regulations.

. (2) The Chairman, and in his
director elected by the directors fr
Board. ‘ S

absence the Vice-Chaiman or in the absence of both any other
om among themselves, shall preside at every mecting of the

. (3) All questions which come up before any meeting of the Board shall be decided by a
majority of the votes of directors present and voting and, in the event of an equality of votes,

3(the Chairman, the Vice-Cairman or in the absence of both the - person presiding) shall have
and exercise a second or casting votes. '

13.  Managing Director.—(l) The State Government shall appoint one of the directors,

being an officer of the State Government, as Managing Director who shall hold that office dur-
ing its pleasure. '

(2) The Managing director shall :—
(@) be its chief executive officer;

(b) e responsible for the 6perational management of the Corporation and implementation
. of the general policies approved by the Board:
©)

perform such duties as the Board may, by regulations or otherwise, assign to him;
(d) receive such salary and allowances and be governed by such terms and conditions of

service as may be determined by the Board and approved by the State Government,

(3) If the Managing Director is by infirmity or otherwise rendered incapable of carrying
out his duties or is absent on leave or otherwise in circumstances not involving the vacation of

his appointment, the State Government may appoint another person to act in his place during
his absence.

14, Defect in appointment not to invalidate acts efv.—(1) No act or procceding of the Board
or any of its committees shail be questioned or be invalid on the ground merely of the existence
of any vacancy in, or any defect the constitution of, the Board of the Committee as the case
may be. ‘

*1 Substitute vide section 10, of the H.P. Sch. Castes & Sch. Tribes Dev. Corporation (Amendment) Act, 1984.
“2 Inserted vide section 5, of the H. P. Sch. Castes & Sch. tribes Dev, Corporation Amendment Act, 1987

*3 Inserted vide section 6 of the H. P. Sch. Castes & Seh. tribes Dev, Corporation Amendment Act 1987,

*4 Substituted vide section 11 (b) of Amendment Act, 1984. s

*5 Inserted vide Section 6 of Amendment Act, 1987,
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(2) No act done by any person acting in good faith as a dircctor or member of any committee
shall be deemed to be invalid merely on the ground that he was disqualified (o be a director
or member or there was any other defect in his nomination.

1S, Officers and-other employees of the Corporation.—(1) *The Board may appoint such offi-
cers and employes as it considers  necessary for the efiidient performance of the functions of
the Corporation and determine by repulations or otherwis: their conditions of appointment and
service and the remunerationn payable to them., ’

(2) The Board may, by general o: special order, delegate to the Chairman, the Vic3-Chair-
man, the Managing Director or to any other officei or employce of the Corporation, subject to
suph conditions and limitations. if any, as may be spec'ficd, such of its powers and duties unde r
this Act, except the Power to make regulations, as it my deem necossary.

(3) The Board shall in respect of ressrvation of appointmznts and psts in favour of the
members of Scheduled Castes/Scheduled Tribes, backward classes, Ex-szrvicemei, Physically
handicapped and antyodaya, famlies comply with such directions as may be issued by the State
Government from time to time for ensuring adequate representation to such members in the

service under the Corporation.
) CHAPTER—IV
FUNCTIONS AND FUNDS OF THE CORPORATION

16. Functions of Corporation.—(1) Sﬁbject to (he provisions of this Act, it shall be the pri-
mary duty of the Corporation to undertake the task of economic uplift, of the members of the
Scheduled castes*I(and the Scheduled tribzs) in the State,

(2) Without prejudice to the generality of the foregoing provisions, such function shall in-
clude the power :

(i) to plan, promote, undertake, and assist programmes of agricultural development,
animal husbandry, marketing, processing, supply and storage of azricuftural produc:, small scale
indusiries, village industries, cottage industries/ and such other trade, busincss or activity which
will enable the members of the scheduled castes (or the scheduled tribes) to earn a better living and
help them to improve their standard of living as may be approved in this bzhalf by th:
Governmet,

(i) to undertake programmes for settih'g up employment oriented industiies, cottage and
small scale industries ctc., by providing techaical Know-how, managzrial asssistance,
financial assistance and any other form of assistance whici may be requiced in achicv-
ing the above objectives; -

(iii) 'To provide financial assistance 1o the members of *1 (the scheduled castes and the
scheduled tribes or the scheduled castes and the scheduled tribss organisations) by
advancing to them loans and or loan towards margin moncy for any of the purposes
specified above either directly or through such agency, organisation or insiitution

as may be approved by the Board;

(iv) ‘To guarantec loans la ken by the members of *(1 the .SCthul;:J Castes and the Scheduled
tribes or the scheduled castes and the scheduled tribes organisations) from any fin-
ancial/banking institutions;

-— —

s], Inserted pide section of the H. P. Sch, Castes &Sch. tribes Dev. Corp. (Amendment) Act, 1987,

). Inserted vide section 13 of Amendment Act, 1984.
s]. Substituted by section 13 (¢) of the Amendment Act, 1984,
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(v) Toactas the agent of the Government of Himachal Pradesh or Central Governmoant
for procurement, supply sand distribution of agrecultural or other producs or other
goods a$ and when required to do 50;

(vi) To provide facilities for syry
and village industrics, sm
small scale industries, and Scope of their d
industries and busineess for the purpose
of the scheduled castes *

(vii) To arrange for publ

" (the scheduled castes
Scheduled tribes

€Y, research or study

the problems relating to cottage -
all seale business to

assess potentiality of villag: cottage and

evelopment with a view to nromoting such

of providing employment for the me nbars

2 (and the scheduled tribes),

icity and marketing of the

and the scheduled tril

organisations) in the small

(viid)  To give grants and subsidies 1o the members of *|(the schedulzd castes and the sh-
eduled tribes or the scheduled castes and the schedyled tribes organisitons) on behalf
of the State or Central Government or any other Government institution ;

(ix) To borrow money subject to s

uch conditions as the Board may specify;*
(x) To receive gifts, grants angd donations; '

(xi) To issue bonds and debentures;

(xii) to draw, make, accept | endorse, discount, execute and
bills of exchange, hundies, bills, warrants, debentures
instruments;

(xiii) to invest or deposit surplus funds of the Corporation in Government securities or
in such other manner as the Boazq may decide;

(ixv) to enter into contracts; and
(xv) to discharge such
incidertal or conse

finished products manufactured by
> or the Scheduled castes and the
scale industrics;

issue promissory notes,
and other negotiable

other functions as may be prescribed or as are supplemental,
quential to any of the f

unctions conferred on it under this Act,
*1 “16-A. Conferment of additional functjons

(1) Notwithstandin

on the Corporation :—
g anything contained in this Act

, the Governor may; after consulta-
tion with the Corporaton, entrust eithey conditionally or unconditionaily to the Cor-
poration or its officers additional functio

] ns in relation to the socjal security or social
insurance or uplift of the ns of the society in the State.

. (2) The Governor may, by order in Writing and after coasultation with the Corporation,
confer on the Corporatlon_ such powers of Supervisory nature over agencies, authorit-
1es or officers sct up, constituted or appointed by the State  Government as are necess-,

ary for providing social security or social insurance and uplift of the weaker sections
of the society in the State, ' :

(3) . When any, additional -functions

(1), the Corporation shall exerci

weaker sectio

are conferred on the Corporation under sub-section

se the same powers, discharge same, duties and per-
form the same functions, as it would have exercised in discharge of duties and perfor-
mance of functions assigned to it under section 16 and the provisions of this Act shall
apply accordingly. _ - '

(4)  Where by virtue of this section powers and duties have be

upon the Corporation, or officers o authorities thereof, there shall be paid by the

State Government. to the Corporation such sum as-may be agreed in respect of any
extra costs of administration incurred by the Co

Tporation in conuection with the
exercise of those powers and dutjes”. . '

en conferred or imposed

—

2. Inserted vide Section 13 (@) of the Amendment Act, 1984, ' .2 :
1, Inserted vide Section No. 3 of the HP Sch. Caste and Sch. Tripes Dayelopmsat Corporation (Amcndmcnt)
Act, 1991, il 1 : '
v
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17. - Corporation 10 maintain *1 (seven) funds:—The Corporation shall establish and maintaiy
*(seven) separate funds, namely.—

(@) Development and Finance fund;

(b) Guarantee fund;

() Bad Debts fund;

(@) Relief and Common Good Fund;

(¢) Grant-in-aid and Subsidies fund 3*2(and)
S(f) Loan fund *3(and)”.

*4(g)'Additional Functions Fund™.:

18, Land De1‘e10p111e;1t and Finance Fund—Save as otherwise
%57(22,23 and 23-A)” '

(D td the development and finance fund shall be credited

by the Corporation from any source whatsocver:

(2) all amounts that are expandad by the Corporation shall be debited to this fund.

19. Guarantee Fund—(1) To the Guarantee Fund shall be credited every year such sum as

may be placed at the disposal of the Coporation for that purpose by the State Government and
the interest accrued from time to time on such sum shall also be add:d.every year to this Fund.

(2) The Corporation may also contribute to this Fund such - portion of its net profits as

may be decided by the Board.

20.  Bad Debts fund.—To the Bad Debts
(@) by the Corporation ten percent
(b) by the State Government such amount as a grant-as may

ount credited under clause (a):

provided in sections 19,20,2]

all amounts that are received

Fund shall be credited every year —

um of jts net profits and . _
be equivalent. to the am-

Provided that nothing herein shall be deemed to debar the State Government for giving such
amount by way of additional grant for being credited to this Fund as it may think fit. »
71" Relief and Common Good Fund-the relief and Common Good fund shall be credited

every year such amount not exceeding eight and half'percentum of th> net profits of the Corpora-

tion  asthe Board may decide.
ds.—All amounts that are received by the Corporation from

dy shall be credited to this fund and it shall be used by

22. Grant-in-aid and subsidies fun
aid or the subsidies, as the case may be,

any source by way of grant-in-aid or subsi
the Corporation for the purposes for which such grants,in-

have been given.

23. Loan Fund—All the loans obtqined by the Corboraton from the various sources, fin-
ancial institutions shall be credited to this fund and shall be spent for the purpose for which such

loans have been obtained.

“#1%23.4.  Additional fimctions fund—All amounts that are received by the Corporation
from the State Government or from any other source for the performance of the additonal
der section 16-A, shall becredited to this fund and it shall be used, by

furictions assigned to it un ! 1¢
the Corporation for the purpose for which such amounts has bezn provided”.

#1. Substituted vide section 4 (a) of this Amendmend Act ibid .
2. Deleted vide section 4 (b) of this Amendment Act lbid :
#3. Inserted vide section 4 (e) of this Amendment Act ibid

o4, Inserted vide section 4 (d) of this Amendment Act ibid

#5. Substituted vide section 5 of this, Amendmont Act ibid . -

Added vide section 6 of the H, p Schedule Castes and Sch. Tribes Development Corpofation (Amenci-
mient) Act, 1991.
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Coarnm -y
LOANS

24\’ Power fo impase conditions for lnans Iemat g any 1o or providing margin money,

authorised by this Act, the Corporaton may imoos: such conditions as it may think necrasary
or (‘x]\tt!u:nl. for protecting the interests of (he Corporation: \

| rovided that the rate of interest charpeable on such loans/marpin monsy, shall bs fixsd

by the Corporaion with the approval of the Stute Goverament from timo to timo,

25. Power {o call repayment before agre

Contained in any agreement, the Corpor

discharge forthwith in ful] his Tiabilitie:

(@) if it appears to 1he Bo

«period; notwithstanding anything to the contrary

ation may, by notice in writing require any debtor to

s 1o the Corporation: -

] _ ard that any false or misleading information or particular was

gven in the application for loan/marpin money;

(B) if the debtor has failed to comply with any of the terms of the agroement cifsred into
by him with the Corporation;

() if there is reasonable apprehension that the debtor is unable to pay ths moncy dus
from him; or

(d) Itf for any other reason it is neeessory to do so 1o protect the interest of the Corpora-

0n,

26, Recovery of money due to the Corporation.—(1) Whereany amount is dus to ths Cor-
poration from any person including the surcty of a debtor, in respect of loans or advancas or

other ﬁnancin} accommodation granted by it, such amount shall, o2 a certificate being granted
by the Managing Director in

clo) the prescribzd form, bs recoverable as arrears of land revenue by
the Collector of the district in

| which the person from whom the amount is dug resides or carries
on business or owns any property., |

(2) The certificate by the Managing Director under

; sub- section (1) shall bz final and con-
clusive and shall not be called in question bafo

e aty authority ot Court,

" h( 3]) For the purpose of recovering any amount due to the
it s

all not be necessary to proceed against the principal dzbt

Corporation in respact of a loan
surety.

or before prosceding against ths

®1 26-A. Recovery of certain ducs of banks as arrears of land ravanue,

(1. Where a Bank on an application sponsored by the C
arrangements with the Corporation, ady

() makes any default in rep
ment thercof: or

(i7) having become liable cither under the conditions of the grant of loan or under section

25, makes any default in the refund or repayment of such loans or any portion thereof ;
(i) ‘otherwise fails to comply with the terms of the agreement; then a bank or its authorised

officer, by whatever name called, may send a certificate in the form givenin the schedule
to the Collector mentioning the sum due from such person and requesting that such
sum, together with interest accrued upto the

date of recovery alongwith the collection
charges, be recovered as if it werc an drrear of land revenue.

orporation has under the tie up
ances Inan to a person and such parson: —
ayment of loan or advance including interest, or any instal-

(2) A certificate sent under sub-section (1) shall be conclusive proof of the matter stated

therein and the Collector on receiving such certificate shall proczed to recover the amouat stated
thercin as an arrear of land revenue.

D M S T Dt et S e e et o o caal] Y s o et ot ) ] e ) (S D W 5 e | iy i e

*1, Inserted vide Soction 140f the H.P, Sch. Castes and Sch, Tribes Dov. Corporation (Ameadment) Ach,
1984, |
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(1) Nothung in this section shall,—

) affect any interest of the State Government. a banking company, a4 corporation or o

Government company in any property created by any mortgage, charge, pledge of
other encumbrance © Or _ - e -

(b) bar a suit or affect any right or remedy against any person referredyto 1n mi]l?-s'octlon (1).

in respect of a contract of indeminity or guarantec entercd in relation to an

' or the rules framed thereunder or in respect of any interest

agreement under this Act . !
referred to in clause (@) of this sub-section,

(a

®]. (26-B) Collection charges.—A bank availing the services of the COIi.CCtor _under
section-26A, shall pay collection charges to the Government at such rates as may from time to

be notified by the State Government in the ofticial Gazette.”

27. *1 (Charge of Corporation on debtar's property.—Notwithstanding anything contained
in any law for the time being in force, but subject (o the provisions in any Bt
- r of the Government in

ment relating to priority of charges and to any prior claim of a bank o %> (the d
respect of land revenue or any money recoverable by it as arrears of land reevnuc, (the dues

of the Corporation as deterniined in section 26 and of the bank as determined in section 26-A)
together with interest accrued thereon and cost of recovery shall be the first charge on the property

of the debtor and the guarantor, if any).

ACCOUNTS AND AUDIT

alance-sheet and accounts including the profit and loss account of
prescribed.

28.  Accounts.~—(1) The b
h form and manner as may be

the Corporation shall be prepared and maintained in suc
(2) the Board shall cause the books and accounts of the Corporation to be balanced and

closed on the thirty-first day of march each year.

29, Audit.—(1) The accounts of the Corporation shall be audited once in every financial
ditor under sub-section (1) of section 226 of the Comp-

vear, by auditors duly qualified to act as au >
anies Act, 1956, who shall be appointed by the Board and shall reccive such remuneration from

the Corporation as the Board may fix.

(2) The auditors shall be supplied with-a copy of the Annual balance-sheet and the profit
and loss account of the Corporation and it shall be their duty to examine them together with the
accounts and vouchers relating thereto and they shall have a list delivered to them of all books
kept by the Corporation and shall at all reasonable times have access to the books, accounts and
other documents of the Corporation and may require from any director or officer of the Corpora-
tion such information as the auditors may think necessary for the performance of their duties

as auditors.

(3) The auditiors shall make a report to the Corporation upon the annual balance-sheet and

accounts examined by them and in every such report they shall state whether, in their opinion,
the balance-sheetis a full and fair balance-sheet containing all necessary particulars and properly
drawn up so as to exhibit a true and fair view of the state of affairs of the Corporation.

¥

Insered vide section 14 of the Himachal Pradesh Scheduled Castes and Scheduled tribes Development Corpo-

*]

ration (Amendment) Act, 1984,

¢], Substituted vide section 7 of the Himachal Pradesh Sch, Castes and such. Tribes Dev., Corporation
(Amendment) Act, 1979,

€2, Substituted vide section 15 of the (Amendment) Act, 1984,
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(d% The Corporation shall furnish to the State Government within four months from the

date of which its accounts are closed and balanced a copy of its balance-sheet and accounts
together with a copy of the

auditiors report, and a report on the working of the Corporation during
the reclevant year.

(5) Without prejudice to any

) thing contained in the preceding sub-sections, the accounts
ofthe Corporation as and w

hen it is considered necessary and expedient to do so in public interest,
may also be audited by an agency specifically authorised in this behalf by the state Government
from time to time any expenditure incurred by it in connection with such examination and
report, shall be payable by the Corporation to such ageney.

*1 29-A4 Laying of the annual audit report before the State Legislative Assembly.—~The State
Government shall, as soon as may be after the annual and audit report in relation to the
working of the Corporation are furnished to jt by the Corporation under sub-section (4) of
gection 29, but within a period of nine months computed from the closc of the fmqncml year to
which such reports pertains, cause the said annual and audit reports to be laidbefore the
State Legislative Assembly.

CHAPTCR-VII

. MISCELLANEOUS

. 30. Dissolution of Board—(1) No provision of law other than this Act, relating to the win-
ding up, dissolution or liquid

; ation of the companies or corporations shall apply to the Corpora-
ion.

(2) The State Government may,
report under section 29, call upon the

- if no explanation is offered within the s
with the explanation, it may dissolve

; . 31.  Consequences of dissolution of the Boczrd.—;(l) When the Board is dissolved under section

if the Corporation exceeds its powers or upon receipt of
Boaid to show cause why it should not be dissolved, and
pecified period, or the State Government is not satisfied
the Board from such date as may be specified.

() all directors shall, from the date of dissolution, vacate their offices.

(f) all powers and dutics of the Board shall, during the period of dissolution, be excercised
and performed b

y such person or persons as the Statc Government may appoint in
this behalf, - -

(#ii) all funds and other property vested in tite Cor
* solution, vest in the State Government.

; (2) The Government may, in its discretion, reconstitute, the Board after such period as it
' may think fit. |

poration shall during the period of dis-

32.  Bar of Jurisdiction.—Save as otherwise expressly provided in this Act, no civil court
di

shall have jurisdiction to entertain any suit or proceeding in respect of any matter which the Cor-
¥ poration or any officer or authority appointed under this Act is empowered by or under this
Act to determine, and no injunction shall be granted by any court or other authority in respect
of any action taken or to be taken in pursuance of any power conferred by or under this Act.

33. Protection of action taken in good fuith.—No suit or other legal procee
against the Corporation or any director including the Mana

or any other person authorised by the Corporation to
any loss or.damage caused or likely to be caused by
tended to be done in pursuance of this Act.

*I. Inseried vide section 16 on the Himachal DPradesh Seh, Casies and Son. Tribes | Dev. Corporation
(Amendment) Act, 1984,

dings shall likely
ging director, or any officer or employes
discharge any functions undecr this Act for
anything which is in good faith done or in-
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employzes of the

34 - Emlover. lic sorvaats. —=Th> maaaging director and other :
mployees to be public s»rvaa n> maaaging direc 21 of the Indian

Corporation shall be deemed to bz public servants within the meaning of section
Penal Code (45 of 1860).

35. Indemmity of directors—(1) Every director shall be indemnified by the Corporation
against all losses-and expenses incurred by him in the discharge of his duties exczpt suca as are
caused by his own wilful act or default.

(2) A director shall not be responsible for any other direstor, or for any oTicer or other
employees, of the Corporation or for any loss or expenses resulting to the Corporation from the
insufficiency or deficiency or value of title to, any property or sscurity acquired or taken on beh:f.lf
of the Corporation in good faith, or anything done in good faith, in the execution of the duties
of his office or in relation thereto. :

36. Exemption from registration fee and stamp duty:—All instruments executed by or on behalf
of the Corporation in relation to the discharge of its functions shall be exempted from payment
of stamp duty and registration fee - :

Provided that exemption from payment of stamp-duty shall apply in the case of such instru-
ments only as are specified in Schedule I-A to the Indian Stamp Act, 1 (1899) (2 of 1899).

37. - Power to make regulations:—(1) Subject to the rules made by the State Government
under section 38, the Board may makes regulaticns not inconsistent with this Act to provide .
for all matters for which provision is necessary or expedient for the purpose of giving effect to Y
the provisions of this Act. '

-

(2) In particular and without prejudice to the generality of the foregining power, such re- 4
gulations may provide for:— : s ,

(a) the time and places of meetings of the Board and the procedure to be followed in rel-
ation to such meetings including the quorum necessary for the transaction of business;
() the conditions which the Corporation may impose in granting loans or entering into
other arrangements ; . -
~ (¢) the rate of interest on loans ;, _
(d) duties. which the managing director shall perform ; _
(e) the duties, conduct, salary, allowances and conditions of service of officers and other
employees of the Corporation ; , :
(f) the delegation of powers and functions to the officers and employees of the Corpora-
tion; i '
{g) the establishment and maintenance of provident and other benefit funds for the officers
and employees of the Corporation ;
(h) ‘generally, the efficient conduct of the affairs of Corporation. ; ,
(¢) all matters expressly required or allowed by the Act to be prescribzd by regulations

38. Power to make rules.—(1)-The Government may, by notification, make rules to-carry
out all or any of the purposes of this Act.

(2) In particular and without -prejudice to the generality of the foregoing power, such
rules may provide for all or any of the following matters, namely :— ; :

*1. “(a) the terms and condition of the appointment of the Chairman, the Vice-Chairman
and other directors and fees and allowances payable to them)”

1 .Eubsntucd vide section 17 of the H.P, Sch. Castes and Sch. Tribes Deyelopm i
Act, 1984, : velopment Corporation (Amendment)
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() the form in which certificate shall be jssued by the Managining Director ;

(¢) the form and manner in which accounts shall be maintained. and the balance-
sheet and profit and loss account shall be prepared;

(4) any other matter which is required to be or may be prescribed.

(3), Every rule made under this section shall be laid as soon as may be after it is made, before
the Legislative Assembly while it isin session for a total period of ten days, which may be comprised
in one 5€S510N OF 1N two of more successive sessions, and if, before the expiry of the session in which
it is so laid or the successive sessions aforesaid the Assembly, makes any modification in the rule
or decides that rule should not be made, the rule shall thereafter have effect only in such modified
from or be of no effect, as the case may be, so, however, that any such modification or annulment
shall be without prejudice to the validity of anything previously done under that rule,

39, Power to remove difficulties:—If any difficulty ariscs in giving effect to the provisions of this

Act, the Government may, by order published in the official gazette, make such provisions or give

such directions not inconsistent with the provisions of this Act, as may appear to it to be necessary
or expedient for the removal of such difficulty.

*]1 SCHEDULE—E

(See section 2 (kk) and section 26-A)

OFFICE OF THE MANAGER/MANAGING DIRECTOR................ SEEERS A
Certified :—

(1) thatasumof Rs......... o spies Phorms = has been gtanted to Shri/Smt................

District..................... ... for..............‘ ............

(2) thata further sumof Rs.................v0s has become recoverable froin the said

loanee by way of interest chargeable at therate of.................. ... ... ...

(3) that the said Shri/Smt........................ e G5 o0 6 A 8 A e wn e g has/

have not refunded either the pricnipal or the interest recoverable from him/her and is
reluctant to do so, and

--------------------------

as interest has become recoverable from him/her.

How, therefore, it is réquested that the said sum of Rs.......... (Rupees..........
alongwith the collection charges may kindly ba.recovered as arrzars of land revenue under section
26-A, of the Himachal Pradesh Scheduled Castes and Scheduled Tribss Dzvelopment Caorporation -
Act, 1979, .

Manager|Managing director
eednw e e vereoon Bank”,

To .
The Collector,
P T Seie i .District,

T2, Inserted vide (Amendment) Act, 1987, e
g qgam, f70 50 figadi—504-TT0 10 $10 H0/83-27-12-1093=500 |



